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Privatisation and Nationalisation

� Analyse the advantages and disadvantages of 

privatisation and nationalisation

� Explain and evaluate the nature of 

public/private partnerships and private 

finance initiatives (PFI)

� Private sector – businesses owned and controlled by 

individuals or groups for profit.

� Public sector – organisations accountable to and 

controlled by central or local government – any 

profit made goes back into the public sector

Read the information on pages 29-30 (including 

Pakistan Steel and South African Airways) and…

1. Define the term ‘privatisation’

2. Identify 3 advantages and 3 disadvantages of 

privatisation in general
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Where the Government takes over a failing or 

inefficient business, using its substantial funds 

to protect stakeholder interests.

Is this fair on the competitors of struggling 

businesses? Cost to tax payer?

Government services or business ventures that are funded and 

managed through a partnership of government and one or 

more private-sector companies.

Gov. provides all or part of the funding

Management of the organisation will be done 

by private sector methods and techniques to 

control it as efficiently as possible

Hope Clinic Lukuli in Uganda received 

funding for malaria prevention and HIV-

testing services, but all run by this 

private-sector clinic.
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Government or state managed, but private 

sector owned.

Reduces government financial burden, but is it 

fair on the tax payer?


